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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees
Village of Illiopolis, Illinois

We have audited the accompanying modified cash basis financial statements of the governmental activities, the business-type
activities, each major fimd, and aggregate remaining fund information of the Village of Illiopolis, Illinois as of and for the year
ended April 30, 2018, and the related notes to the financial statements, which collectively comprise the Village’s basic
financial statements as listed in the table of contents,

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the
modified cash basis of accounting described in Note 1; this includes determining that the modified cash basis of accounting is
an acceptable basis for the preparation of the financial statements in the circumstances, Management is also responsible for
the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of the
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan
and perform the andit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the anditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error, In making those risk assessments, the auditor

_considers internal control relevant to the Village’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Village’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used, and the reasonableness of significant accounting estimates made, by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.




Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective modified cash
basis financial position of the governmental activities, the business-type activities, each major fund, and aggregate remaining
fund information of the Village of Illiopolis, Illinois as of April 30, 2018, and the respective changes in modified cash basis
financial position, and, when applicable, cash flows thereof for the year then ended in conformity with the basis of accounting
described in Note 1. :

Basis of Accounting

We draw attention to Note 1 of the financial statements that describes the basis of accounting. The financial statements are
prepared on the modified cash basis of accounting, which is a basis of accounting other than accounting principles generally
accepted in the United States of America. Our opinion is not modified with respect to this maiter.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole that collectively

comprise the Village of Hliopolis, [llinois” basic financial statements. The statements of revenues, expenditures and changes
in fund balance — budget to actual, and schedules of assessed valuations, rates, extensions, and collections, legal debt margin,
and utility rates are presented for purposes of additional analysis and are not a required part of the basic financial statements.

The statements of revenues, expenditures and changes in fund balance — budget to actual presented on pages 23-25 are the
responsibility of management and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. The information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated, in all material respects, in relation to the basic financial
statements as a whole on the basis of accounting described in Note 1.

The schedules of assessed valuations, rates, extensions, and collections, legal debt margin, and utility rates presented on pages
27-29 have not been subjected to the auditing procedures applied in the audit of the basic financial statements and,
accordingly, we do not express an opinion or provide any assurance on such information.

We also have previously audited, in accordance with auditing standards generally accepted in the United States of America,
the Village of Illiopolis, Lllinois’ basic financial statements for the year ended April 30, 2017, which are not presented with the
accompanying financial statements and we expressed unqualified opinions on the respective financial statements of the
governmental activities, the business-type activities, each major fund, and the aggregate remaining fund information. That
audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the Village of
Hliopolis, Hinois® basic financial statements as a whole. The prior year actual information shown on the statements of
revenues, expenditures and change in fund balance — budget to actual for the General Fund and Motor Fuel Tax related to the
financial statements for the year ended April 30, 2017, are presented for purposes of additional analysis and are not a required
part of the basic financial statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the 2017 basic financial statements.




'The information has been subjected to the auditing procedures applied in the audit of those basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the prior year actual information shown on the statements of revenues, expenditures and change in fund balance —
budget to actual for the General Fund and Motor Fuel Tax Fund are faitly stated in all material respects in relation to the basic
financial statements from which they have been derived.

Soteo: ﬁ/woé?,wm/u OJJI??@&,/,,[
Certified Public Accountants

Springfield, Ilinois

September 4, 2018




Village of lliopolis, Illinois
STATEMENT OF NET POSITION — MODIFIED CASH BASIS
GOVERNMENTAL ACTIVITIES

Statement 1

April 30,2018
Business-
Governmental Type
Activities Activities Total

ASSETS
Cash and cash eqUIVAIENLS .......ccoverevevreririicceee e e $ 125,723 § 265,010 $ 390,733
INVESHMENES 1eoviiieerrereeererer e sn e s rasrasnas 66,774 276,743 343,517
ACCOUNTS TECEIVADIE ..vvvii ettt eeeeeereres s seessreransesns - 27,463 27,463
Capital assets, net of accumulated depreciation ..........uiveee... - 990,837 990.837
TOLAl ASSEES...uiecieeerereer e ee s st e aenesnens 192,497 1,560,053 1.752.550
LIABILITIES
Accounts Payable ... s - 583 583
Customer deposits payable ..., - 18,840 18,840
Total LIBDIILIES ..veveeirresierereverisrivi e eeeeenesre s essessesessennes - 19,423 19.423
NET POSITION
Net investment in capital 8SSefS......cvvevierrieeiisisecorevesnenserennes - 990,837 990,837
Restricted for:

Streets and public WOIKS ..oovvvevviereercreessvissseneiii 50,396 - 50,396
UNIESIHCIE vt sreseseesesae et st ee 142,101 549,793 691,894
Total Net POSIEION ....ceeeeeeecieiececenieseni s reese e esesee s sessens $_192.497  $1.540,630  $1,733.127

The accompanying notes are an integral part of the financial statements.
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Village of Tliopolis, Illinois Statement 3
STATEMENT OF ASSETS, LIABILITIES, AND
FUND BALANCES — MODIFIED CASH BASIS

GOVERNMENTAL FUNDS
April 30,2018
Total
General Motor Fuel Governmental
Fund Tax Fund Funds
ASSETS
Cash and cash equivalents .......coeeernvreeirnierissnnnesennnnene, $ 75,327 $ 50,396 $125,723
INVESIMENES ...vovveiiirieinissc st asb e bt e besae 66,774 - 66,774
TOLAl ASSEES.cveverrrvrererriiir e rierressrere et rae s e bbb saenes $142.101 $_50,396 $192.497
FUND BALANCES
ASSIZNE v b $ - $ 7,738 $ 7,738
Restricted for streets and public Works........oovveveveveecrvcrerennnne. - 42,658 42,658
UnASSIZNE ..covvveerrinrerrereriiesesiesresesseresrerssrnsssesssssssssessssessresssnnes 142,10 - 142,101
Total Fund Balances ......c.c.ccoeeveeveeiinnvnsresssseeensiinsisnsenees $142,101 $_50,396 $192,497

The accompanying notes are an integral part of the financial statements.




Village of llliopolis, Illinois
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - MODIFIED CASH BASIS
GOVERNMENTAL FUNDS
For the Year Ended April 30, 2018

REVENUES

Licenses and permits..........ccoevreveeeeseerereinnsnennsisesesseessees
MiSCEllaneous ....c.veveeveerieeeeiecere et sessees

EXPENDITURES
Current operating;

General GOVernment ..........coovecvvveerverereeserines

Public Safety:

POLICE vvvvsrivti it eeeeeceveesesesereseeesssessesasesseessaens

Streets and Public Works:

IEETS 11vvirierrrererirerresssseessteresstssssssessseseseneesressasesnes

Total EXpenditures .......ccvvvrvrnenvinrivnseneiinennnnn.

OTHER FINANCING SOURCES AND USES

Transfers i (OU)..u..cvvvrieeeercererre et
NET CHANGES IN FUND BALANCES .......ccreueueenee

FUND BALANCES — BEGINNING....cccovvimeerireiviesennnns

FUND BALANCES - ENDING

Statement 4
Total
General Motor IF'uel  Governmental
Fund Tax Fund Funds
$256,297 $ 22,661 $278,958
13,945 - 13,945
150 - 150
1,346 - 1,346
11,514 - 11,514
270 28 298
283,522 22,689 306,211
246,770 - 246,770
31,631 - 31,631
55,182 - 55,182
333,583 - 333,583
( __8,238) - { _8238)
( 58,299 22,689 ( 35,610)
200,400 27,707 228,107
$142,101 $_50,396 $192.,497

The accompanying notes are an integral part of the financial statements,




Village of Hliopolis, linois
STATEMENT OF NET POSITION
PROPRIETARY FUND — WATER AND SEWER UTILITY FUND
April 30,2018

ASSETS
Current assets;

Cash and cash eqUIVAIENES .......cceceveieccrirrir e
INVESHNENLS ...vovceeeeveerireestntestrr e sre s s e et ese e e e e enssnssensensrestens

Noncurrent assets:

Capital assets, net of accumulated depreciation.............

TOtAl ASSELS cveeeteeeeeeeesi e v veeeeennsnesane

LIABILITIES
Current Ligbilities:

ACCOUNES PAYADIE ...t s s s
Customer deposits PAYADIE .......ccvvrimerriierererirererreees e ereresesns

Total Liabilities. ........covrvreriierenencernnseresesseeneninsssssssssesnsssssssssesses

NET POSITION

Net investment in CAPItal ASSEIS .....cvvivrvrvrerriinerersniririeiirensressesssessesesseseseesess
UREESIIICIED 1.eceverniee ittt cnnn s sn sttt sssn s besess b enenemae st esene

The accompanying notes are an integral part of the financial statements.

Statement 5

Water and Sewer

Utility Fund

--------------------------

--------------------------

--------------------------

.........................

--------------------------

..........................

--------------------------

$ 265,010
276,743
—27.463

_569.216

990,837

1,560,053

583
18.840

19423
990,837
549,793

$1,540,630




Village of Hliopolis, Tllinois Statement 6
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
PROPRIETARY FUND —- WATER AND SEWER UTILITY FUND
For the Year Ended April 30, 2018

Water and Sewer

Utility Fund
OPERATING REVENUES
Metered Water 8218 A1A EES .....cvvevevieceeecr et et e seeeessssesetesees e st srotet et eee e essss $ 232,265
SEWEL ChATEES .u.vvivciieiititecererreenen et st et eneseessss s s et eseseessesvesetoss 90,291
PENalty INCOMIC. 1uvuviisiiecercncie et ses s casssesse s st eee s eea st e s eesas st ese 10,327
OhEL INICOME. ..1vutsecerecetsrirecrire st bbbt assecasssssnse s e esesssessses e s esesssssseesenes 253
Total Operating REVEIIUES .......cccvvrvrerrrererrerisisiensensesesssseestseecesssessessssssssassssesserssssns 333,136
OPERATING EXPENSES
Salaries, taxes AN DENETIES iviuieriirecriesiceieteese e e es e ese e ses et se e 72,514
Materials and SUPPHES ...o.ouerrrerreieeresee ittt e eeesesese e et tsseseseeas 6,910
CREIMICAIS. 1.1 tvivesisiertcteesie et et easeasesees et st e s se st e e e e eeee st eese s s ees st ees s 24,522
DEPreciation EXPENSE.......cvcuemmirveeirriiisiimesiesssessesssrs st e ssseeesensessesssssseesssnssesassesesseses 72,784
Repaits and MAIDENANCE .......ccremirieierrinreesesesseeies s ssssss s ssseeenesmssesessessesssessessssesessessens 39,363
GASOINE/OI] 1. teveireeeii et s st e et sneeeeee st e s s besessessenees st s s e e et tere e s s e seeeeeesesess 6,884
OFFICE SUPPIIES ..ttt cese s are st bessesre s sss et tsssaessee s e s e e se s e s e b ssseseseeseesssans 4301
Utilities and telePhone .......ovviiriiieiereeeresesses s ssesess oo esess e sessesee s ssssesssssessesssns 34,597
ULty Dill SSISTANCE......uvuiriiiiieccrmsemrssseeseersnins e sssssesessssssssstsssssssmasesseressnesssssssssnsssessases 60
TESHIIE FEES 1eevveiicerirrits ettt seee e retesaese e seeaeesesesres e eess e e s et st e e e eeeseeeneeess 6,954
Professional £EES ... .viuiuiiireiiiireeeeee ittt eee e eseet s et s e enesesssee e ese et et eseees 15,422
LICENSES AN QUES Loviveuruiierirerieerisisseisresestsesistsieeseesneseesestseres s sssnsssessssessssesesssseeseseseseeesssss 7,247
INSUTANCE c1vvterririiierrnreiesteieneerer bbb esesess s eaes e st e ssesssasameasse e et sese e sessseseseseseseseses 15,400
MISCEIANEOUS .....ovvveieeccirecrricinnne et ese s bbbt csenseseasaesse e e s e b seet s s sesssseeses 1,837
Total Operating EXPEINSES «.ouur.cireirvevierinesresiseseseseeressseseress s ssessssssassssssssesssessosones 308,795
Operating INCOMIE . ..ovviiisiiicinneeniniresrserss sttt e r e ssecseeensssssesesesssassenssesssssnes 24,341
NONOPERATING REVENUES (EXPENSES)
INSUTANCE ClAIINS ..ottt s et eene e e eee s s e s e e s ssnsees semaes 33,471
INEETESE TICOME. .. e euevevrreerresrrereieirirensen e estressesssiseecreeeesnresnsesssesasassssesssssssssesssesssosenseeeeseeeeens 2,468
Transters i (OUL).....viuiiivirmrcnen e s eses b ses sttt s s et e res e s 8,238
Total Nonoperating Revenues (EXPENSEs) ... eueiiueeremriserseemeeeinesssesseresvesssessse 44,177
CHANGES IN NET POSITION. ....occomrirerrsnesersssssesarosssasssassanens 68,518
NET POSITION — BEGINNING ......co.cconmirivermmnrrsissensessssssssserssstisssneesmnesessesees eeeerenssaees 1,472,112
NET POSITION — ENDING ...conviiiinnisssssssssnsorsrorassssssns ceenssnsassssssesssssassasassastsans . $1,540,630

The accompanying notes are an integral part of the financial statements.




Village of Illiopolis, [Hinois Statement 7
STATEMENT OF CASH FLOWS
PROPRIETARY FUND - WATER AND SEWER UTILITY FUND
For the Year Ended April 30,2018

Water and Sewer

Utility Fund
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and USEIS .........cveermeriiessissssseenisississsessmsssssessessssssssssesosssssens $336,829
Payments for g00ds and SEIVICES.......ccvueririiiisisirriiss s ssssissessessessessssesessessens ( 170,323)
Payments on behalf of employees fOr SETvICES .. srssesenes ( _72514)
Net cash provided by (used for) operating aCtivities .......covvevereescsreeniererseeeeesesocnenne 93,992
A OTY YO MAYLIC TATR AR RTMAARTST 4 HETJLLAETM &k‘wﬁab{}uﬁ'ﬁq}};ﬁ(}?ﬂfﬂlq-
MAJOR AND NON-MAJOR FUNDS:
The funds are classified as major or non-major as follows:
Major Funds Non-major Fund
General Fund None
Motor Fuel Tax Fund
Water and Sewer Utility Fund
12
Bl e i L R e L R R N T T \ L) ,7}
Net cash provided by (used for) investing activities .......cceveeveerieecsneeseeeis s niene ( _10.563)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS.....c.ccooveerseves 91,667
CASH AND CASH EQUIVALENTS — BEGINNING ....ocovvvivenriimeeereserceresreenserensseenes 173,343
CASH AND CASH EQUIVALENTS ~ ENDING cerraniasessssrsasassssashesssssatreasaenerernereres $265,010

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH FROM OPERATING ACTIVITIES

Operating INCOME (J0SS) . 11uiiirieririiiisresreeieers e e bt b s en e e sasssarans $ 24,341
Adjustment to reconcile operating income (loss) to cash from operating activities:
DIEPIECIALION. 1.ttt ice e st se et rss s e bbb s ae e senanatsnas 72,784
Changes in assets and liabilities:
(Increase) decrease in acCOUNLS rECEIVADIE.........cccevrererriiec i or e 3,693
Increase (decrease) in aCCOUNES PAYADIC......veviirereeeenrererii st staes ( 311)
Increase decrease in customer Meter dePOSIS....cviiriireiiiieecris st ere s nsnens ( . 6,515)
Net cash provided by (used for) operating actiVities. ...uureisiieiereriesesesssesesceessessseecseecas $ 93,992

The accompanying notes are an integral part of the financial statements,




Village of Illiopolis, lllinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Except for the use of the modified cash basis of accounting for governmental funds as discussed in Note 1C, the
Village complies with accounting principles generally accepted in the United States of America (GAAP).
Generally accepted accounting principles (GAAP) includes all relevant Governmental Accounting Standards Board
(GASB) pronouncements. In the government-wide financial statements and the fund financial statements for the
proprietary funds, Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles
Board (APB) opinions issued on or before November 30, 1989, have been applied unless those pronouncements
conflict with or contradict GASB pronouncements, in which case, GASB prevails,

1A, FINANCIAL REPORTING ENTITY

The Village’s financial reporting entity is comprised of the following:
Primary Government: Village of Illiopolis
Component Units: None

In determining the financial reporting entity, the Village complies with the provisions of Governmental Accounting
Standards Board Statement No. 14, The Financial Reporting Entity.

1B. BASIS OF PRESENTATION
Government-Wide Financial Statements

The Statement of Net Position and Statement of Activities display information about the reporting government as a
whole. They include all funds of the reporting entity except for fiduciary funds. The statements distinguish
between governmental and business-type activities. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other non-exchange revenues. Business-type activities are financed in whole or in
part by fees charged to external parties for goods or services.

IF'und Financial Statements

Fund financial statements of the reporting entity are organized into funds, each of which is considered to be
separate accounting entities. Each fund is accounted for by providing a separate set of self-balancing accounts
which constitute its assets, liabilities, fund equity, revenues, and expenditures/expenses. Funds are organized into
two major categories: governmental and proprietary. The Village presently has no fiduciary funds. An emphasis
is placed on major funds. A fund is considered major if it is the primary operating fund of the Village or meets the
following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental or enterprise
fund are at least 10 percent of the corresponding total for all funds of that category or type, and

b. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental fund or

enterprise fund are at least 5 percent of the corresponding total for all governmental and enterprise funds
combined.

11




Village of Illiopolis, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018
1B. BASIS OF PRESENTATION, (Continued)
The funds of the financial reporting entity are described below:
GOVERNMENTAL FUNDS:

General Fund

The General Fund is the primary operating fund of the Village and always classified as a major fund. It is used to
account for all activities except those legally or administratively required to be accounted for in other funds.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue resources (other than assessments,
expendable trusts, or major capital projects) that are legally restricted to expenditure for specified purposes or
designated to finance particular functions or activities of the Village. The reporting entity includes the following
special revenue funds:

Fund Brief Description

Motor Fuel Tax Fund Accounts for revenues received and expenditures paid for street improvements
and projects provided by the motor fuel taxes received from the State of Illinois.
This fund is classified as a major fund.

PROPRIETARY FUNDS:

Enterprise Funds

Enterprise funds are used to account for business-like activities provided to the general public. These activities are
financed primarily by user charges and the measurement of financial activity focuses on the net income
measurement similar to the private sector. The reporting entity includes the following enterprise funds:

Fund Brief Description

Water and Sewer Utility Fund Accounts for the activities of the Water Utility in providing water services and
the Sewer Utility in providing wastewater and sanitation services to the public,
This fund is classified as a major fund.

MAJOR AND NON-MAJOR FUNDS:

The funds are classified as major or non-major as follows:

Major Funds Non-major Fund
General Fund None
Motor Fuel Tax Fund

Water and Sewer Utility Fund
12




Village of llliopolis, [llinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018

1C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING
Measurement focus is a term used to describe “which” transactions are recorded within the various financial
statements. Basis of accounting refers to “when” transactions are recorded regardless of the measurement focus

applied.

Measurement Focus

In the government-wide Statement of Net Position and the Statement of Activities both governmental and business-
like activities are presented using the economic resources measurement focus as defined in item b. below.

In the fund financial statements, the “current financial resources” measurement focus or the “economic resources”
measurement focus is used as appropriate:

a. All governmental funds utilize a “current financial resources” measurement focus. Only current financial
assets and liabilities are generally included on their balance sheets. Their operating statements present sources
and uses of available spendable financial resources during a given period. These funds use fund balance as
their measure of available spendable financial resources at the end of the period.

b. The proprietary fund utilizes an “economic resources™ measurement focus. The accounting objectives of this
measurement focus are the determination of operating income, changes in net position, financial position and
cash flows. All assets and liabilities (whether current or non-current, financial or non-financial) associated
with their activities are reported. Proprietary fund equity is classified as net position.

Basis of Accounting

In the government wide Statement of Net Position and Statement of Activities and the fund financial statements,
governmental activities are presented on the modified cash basis of accounting. This basis recognizes assets,
liabilities, net position/fund equity, revenues and expenditure/expenses when they result from cash transactions.
This basis is a comprehensive basis of accounting other than accounting principles generally accepted in the United
States of America. The business-like activities are presented on the accrual basis of accounting, which is
recognized as generally accepted.

If the Village utilized the basis of accounting recognized as generally accepted, the fund financial statements for
governmental funds would use the modified accrual basis of accounting, while the fund financial statements for
proprietary fund types use the accrual basis. All government-wide financials would be presented on the acernal
basis of accounting,

Accrual Basis — Revenue is recognized when earned, such as billing for water or sewer services, and
expenses (including depreciation and amortization) would be recorded when the
liability was incurred or economic asset used.

Modified Accrual Basis —  Revenues would be recognized when “measurable and available”. Measurable
means knowing or being able to reasonably estimate the amount. Available means
collectible within the current period or soon enough thereafter to pay current
liabilities.
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Village of Illiopolis, Ilinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018
1D. ASSETS, LIABILITIES AND EQUITY

Cash and Cash Equivalents

For the purpose of financial reporting, “cash and cash equivalents” includes all demand and savings accounts.
Additional cash and investment disclosures are presented in Note 3A.

Investments

Investments classified in the financial statements consist entirely of certificates of deposit whose original maturity
date exceeds three months. Investments are carried at cost which approximate market.

Capital Assets

The accounting treatment over property, plant and equipment (capital assets) depends on whether the assets are
used in governmental fund operations or proprietary fund operations and whether they are reported in the
government-wide or fund financial statements.

Governmental Funds: Capital assets acquired for use in governmental fund operations are accounted for as capital
outlay expenditures of the governmental fund upon acquisition.

Proprietary Funds. Capital assets are valued at historical cost, or estimated historical cost if actual is unavailable,
except for donated capital assets which are recorded at their estimated fair value at the date of donation.
Depreciation of capital assets is recorded as an allocated expense in the Statement of Activities, with accumulated
depreciation reflected in the Statement of Net Position. Depreciation is provided over the assets’ estimated useful
lives using the straight-line method of depreciation. A capitalization threshold of $1,000 is used to report capital
assets. The range of estimated useful lives by type of asset is as follows:

e Buildings 40 years

¢ Improvements, other than buildings 20-40 years

e Machinery, furniture and equipment 3-7 years

o Utility property and improvements 10-40 years
Restricted Assets

Restricted assefs include assets that are legally restricted as to their use. The primary restricted assets are related to
enterprise funds restricted for debt service.
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Village of llliopolis, Hlinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018

1D. ASSETS, LIABILITIES AND EQUITY, (Continued)

Long-Term Debt

All long-term debt arising from cash transactions to be repaid from business-type resources are reported as
liabilities in the government-wide statements. Presently, the Village’s long-term debt consists of revenue bonds
payable.

Long-term debt arising from cash transactions for governmental funds is not reported as a liability in the
government-wide statements. The debt proceeds are reported as other financing sources and payment of principal
and interest reported as expenditures.

Compensated Absences

As a result of the use of the modified cash basis of accounting, liabilities related to accrued compensated absences
are not recorded in the government-wide or fund financial statements. Expenditures/expenses related to
compensated absences are recorded when paid. The amount of accrued compensated absences for accumulated,
unpaid leave and compensatory time along with related employer costs that would be due to employees upon
termination is immaterial to the financial statement presentation.

Equity Classification

Governmeni-Wide Statements:

Equity is classified as net position and displayed in three components:

a.

Net investment in capital assets — Consists of capital assets including restricted capital assets Net of
accumulated depreciation and reduced by the outstanding balances of bonds, notes, or other borrowings that are
attributable to the acquisition, construction or improvements of those assets.

Restricted net position — Consist of net position with constraints placed on the use either by 1) external groups
such as creditors, grantors, contributors or laws or regulations of other governments, or 2) law through
constitutional provisions or enabling legislation.

Unrestricted net position — All other net position that do not meet the definition of “restricted” or “invested in
capital assets, net of related debt”.

Fund Financial Statements:

Nonspendable — Amounts that cannot be spent either because they are in a nonspendable form or because they are legally
or contractually required to be maintained intact,

Restricted — Amounts that can be spent only for specific purposes with constraints placed on the use of resources by
creditors, grantors, contributors, or laws or regulations of other governments.

Committed -- Amounts that can be used only for specific purposes determined by the formal action of the Village’s
highest level of decision making authority (i.e. the Village Board).
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Village of Illiopolis, Hllinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018

1D. ASSETS, LIABILITIES AND EQUITY, (Continued)

d. Assigned - Amounts that are designated by the Village for a particular purpose, but are neither restricted nor committed.
This balance is usually assigned for use in the following year’s budget if a legal budget is adopted.

. Unassigned — Amounts available for any purpose and not included in other spendable classifications. Unassigned
balances pertain only to the general fund.

Use of Restricted Resources:

When an expense is incurred that can be paid using either restricted or unrestricted resources (net position), the Village’s
practice is to first apply the expense toward restricted resources and then toward unrestricted resources. In governmental
funds, the Village’s practice is to first apply the expenditure toward restricted fund balance and then to other, less-restrictive
classifications, committed and then assigned fund balances, prior to using unassigned fund balances. The Village has not
established a formal written and approved policy for use of residual net position and fund balance classifications.

1E. REVENUES, EXPENDITURES AND EXPENSES
Sales Tax

The Village presently receives a 1% percent sales tax on taxable sales within the Village. The sales tax is collected
by the 1llinois Department of Revenue and remitted to the Village in the following months. The sales tax received
is to be recorded as sales tax revenue within the General Fund.

Property Tax

Propetty tax is levied and becomes an enforceable lien each January 1%, on the assessed value listed as of the prior
January 1* for all real and business personal property located in the Village. The Village Board of Trustees
determines the tax rate by approving a tax levy ordinance each year prior to January 1% based on the expected
financial needs of the Village. Property tax rate increases are limited to a maximum 5% increase by state law each
year. The Sangamon County Supervisor of Assessments appraises property each year and the Sangamon County
Treasurer bills and collects all taxes as they become due and payable. Property taxes are payable in two
installments on June 1% and September 1% each year. The County remits the property tax revenue collected in
monthly installments beginning in July each year.,

Program Revenues

In the Statement of Activities, revenues that are derived directly from each activity or from parties outside the
Village’s taxpayers are reported as program revenues, The Village has the following program revenues in each
activity:

General Government Licenses and permits, miscellancous income
Public Safety Fines revenue
Streets and Public Works Motor fuel tax shared by the State of lllinois

All other governmental revenues are reported as general. All taxes are classified as general revenue if restricted for
a specific purpose.
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Village of Illiopolis, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018
1E. REVENUES, EXPENDITURES AND EXPENSES, (Continued)

Operating Revenue and Expenses

Operating revenues and expenses for proprietary funds are those that result from providing setvices and producing
and delivering goods and/or services. It also includes all revenues and expenses not related to capital and related
financing, noncapital financing, or investing activities,

Expenditures/Expenses

In the government-wide financial statements, expenses are reported on the accrual basis in the proprietary fund and
are classified by function for governmental and business-type activities.

In the fund financial statements, expenditures are classified as follows:

Governmental Funds — By Character: Current (further classified by activity)
Capital Outlay

Proprietary Funds — By Operating and Non-Operating

In the fund financial statements, governmental funds report expenditures of financial resources. Proprietary funds
report expenses relating to the use of economic resources,

1F. INTERNAL AND INTERFUND BALANCES AND ACTIVITIES

In the process of aggregating the financial information for the government-wide Statement of Net Position and
Statement of Activities, some amounts reported as inter-fund activity and balances in the fund financial statements
have been eliminated or reclassified.

Fund Financial Statements:

Interfund activity, if any, within and among the government and proprietary fund categories is reported as follows
in the fund financial statements:

1. Interfund loans (Due to/from other funds) — amounts provided with a requirement for repayment are as due
to/from other funds.

2, Interfund services — sales or purchases of goods and services between funds are reported as revenues and
expenditures/expenses.

3. Interfund reimbursements — repayments from funds responsible for certain expenditures/expenses to the
funds that initially paid for them are not reported as reimbursements but as adjustments to
expenditures/expenses in the respective funds.

4. Interfund transfers — flow of assets from one fund to another where repayment is not expected are reported
as transfers as in and out.
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Village of lliopolis, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018

1F. INTERNAL AND INTERFUND BALANCES AND ACTIVITIES, (Continued)
Government-Wide Financial Statements:

Interfund activity and balances, if any are eliminated or reclassified in the government-wide financial statements as
folows:

1. Internal balances — amounts reported in the fund financial statements as interfund receivables and payables
are eliminated in the governmental and business-type activities columns of the Statement of Net Position,
except for the net residual amounts due between governmental and business-type activities, which are
reported as Internal balances,

2. Internal activities — amounts reported as interfund transfers in the fund financial statements are eliminated
in the government-wide Statement of Activities except for the net amount of transfers between
governmental and business-type activities, which are reported as transfers — internal activities.

1G. USE OF ESTIMATES
The preparation of financial statements in conformity with the other comprehensive basis of accounting used by the

Village requires management to make estimates and assumptions that affect certain reported amounts and
disclosures; accordingly, actual results could differ from those estimates.

NOTE 2. STEWARDSHIP, COMPLIANCE AND ACCOUNTABLITY

By its nature as a local government unit, the Village is subject to various federal, state and local laws and
contractual regulations. An analysis of the Village’s compliance with significant laws, regulations, grants and
confracts and demonstration of its stewardship over Village resources follows:

2A. BUDGETS AND BUDGETARY ACCOUNTING

In accordance with State laws, the Village Board annually adopts a budget on the modified cash basis following the
required public notice and hearing for all funds.

a, Priorto July 31%, the Village Board prepares a proposed operating budget for the fiscal year commencing
the previous May 1. The operating budget includes proposed expenditures/expenses and the means of
financing them,

b. The proposed budget is placed on file for 30 days before adoption,

c. Prior to July 31*, the budget is legally adopted through passage of a resolution.

For the year ended April 30, 2018, the Village complied, in all material respects, with the applicable budget laws.
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Village of Iliopois, [llinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018
2A. BUDGETS AND BUDGETARY ACCOUNTING, (Continued)

Excess of Expenditures Over Budget

The following fund expended more than their budget during the year ended April 30, 2018:

Budgeted Actual  Overexpended
Major Fund:
General Fund $305,233 $333,583 $_28.350

2B. DEBT RESTRICTIONS

The Bond ordinance, under which the water and sewer utilities operate while bonded debt is still outstanding,
requires the funding by the utilities of certain reserve accounts. These reserve account balances are further required
to be invested as the ordinances require segregation from other funds. The following accounts were so segregated:

Restricted Investments:
Water and sewer utility depreciation certificate of deposit $ 49,000
Future water bond redemption certificate of deposit 227,743
$276,743
Restricted Cash and Cash Equivalents:
Water and sewer utility bonds and interest savings $_98329

NOTE 3. DETAIL NOTES — TRANSACTION CLASSES/ACCOUNTS

The following notes present detailed information to support the amounts reported in the basic financial statements
for its vatious assets, liabilitics, equity, revenues and expenditures/expenses.

3A. DEPOSITS AND INVESTMENTS

The Village's written investment policy for eligible investments is governed by the Illinois Public Funds Investment
Act (30 ILCS 235/). The provisions of this Act delineate the types of investments in which the Village may invest
public funds.

The following definitions outline potential risks related to the Village's holdings at the Prairie State Bank and Trust
located in Illiopolis which have not been specifically addressed in the Village's investment policy.

Custodial Credit Risk— Deposits. Custodial credit risk is the risk that in the event of a bank failure, the Village's

deposits may not be returned to it. As of April 30, 2018, none of the Village's bank balance was exposed to
custodial credit risk.
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Village of Hiopolis, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018

3A. DEPOSITS AND INVESTMENTS, (Continued)
Custodial Credit Risk — Investments. Investments are exposed to custodial credit risk if the securities are uninsured,
unregistered or held by a counterparty or its agent but not in the government's name. The Village does not have a

custodial credit risk policy for investments.

Credit Risk. Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The Village has no policy regarding credit risk.

Conceniration of Credit Risk. Concentration of credit risk is the risk of loss attributed to the magnitude of a
government's investment in a single issuer. At April 30, 2018, the Village had no concentration of credit risk.

Interest Rate Risk. Interesi rate risk is the risk that changes in market interest rates will adverscly affect the fair
value of investments. The Village does not have a formal investment policy that limits investment maturities as a

means of management its exposure to fair value arising from increasing interest rates.

The Village held certificates of deposit at April 30, 2018 as follows:

Maturities
Investment Type Fair Value <30days 30daystol vear 1to2vears > 2 years
Certificates of Deposit $343.517 $ B $115.774 $ - $227,743

As of April 30,2018, the Village's holdings at financial institutions were adequately insured and/or secured by
pledged collateral as follows:

Prairie

State Bank
Cash held in interest bearing checking accounts (per bank) $321,857
Investments in Certificates of Deposit 343,517
Total amount held at Prairie’s State Bank and Trust 665,374
FDIC insured (Basic) { 250.000)
Total uninsured by FDIC insurance 415,374
Total collateralized in the name of Village 557,987

Total uninsured and uncollateralized -
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Village of Illiopolis, IHinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018

3C. CAPITAL ASSETS

Capital asset activity for the year ended April 30, 2018 was as follows:

April 30, April 30,
2017 Additions Deletions 2018
Business-type activities:
Capital assets being depreciated:
Water Plant and Distribution Lines $1,431,729 § 4782 $ - $1,436,511
Sewer Plant and System 911,030 2,050 - 013,080
Equipment 407,966 37.406 - 445,372
Total assets being depreciated 2,750,725 44,238 - 2,794,963

Less: Accumulated depreciation, net ( 1.731,342) ( _ 72.784) ( 1.804.126)

Business-type activitics capital assets, net $1,019.383 ($__28,546) $ $_990.837

Depreciation expense was charged to functions as follows in the Statement of Activities:

Business-type activities:

Water utility $ 62,290
Sewer utility 10,494
Total depreciation expense $ 72784

3D, LONG-TERM DEBT

Governmental Activities

As of April 30,2018, there was no long-term debt outstanding, arising from cash transactions, to be repaid from
governmental funds.

Business-Type Activities

As of April 30,2018, there was no long-term debt outstanding, arising from cash transactions, to be repaid from
business-type activities.
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Village of Iliopolis, llinois
NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended April 30, 2018

NOTE 4. OTHER NOTES

4A. PENSION AND RETIREMENT COMMITMENTS

Village employees are covered under the Social Security system. The Village’s share of Social Security and
Medicare taxes were $6,704. The Village has no future pension or retirement commitments for current year or
prior year wages.

4B. RISK MANAGEMENT

The Village received its insurance coverage as a member of the Illinois Municipal League Risk Management
Association, coverage agreement number 0590A0276, and has a single policy in force for the period from

December 31, 2017 to December 31, 2018,

The Village is exposed to various risks of loss related to torts, theft of, damage to, or destruction of assets; errors
and omissions; injuries to employees; employee’s health and life; and nataral disasters.

The Village manages these various risks of loss as follows:

Type of Loss Method Managed Risk of Loss Retained
a. Torts, errors and omissions, health and life Purchased commercial insurance None
b.  Workers Compensation - Employee injuries Purchased commercial insurance None
c. Physical property loss and natural disasters Purchased commercial insurance None

Management believes such coverage is sufficient to preclude any significant uninsured losses to the Village.
Settled claims have not exceeded this insurance coverage in any of the past three fiscal years.

4C, INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS

Interfund receivables and payables. At April 30, 2018, there were no receivables and payables interfund balances
to report.

Interfund transfers. At April 30, 2018, interfund transfers were as follows:

Transfers Transfers
In Qut
Primary Government
Major funds;
General Fund $ 55,624 $ 63,862
Business-type Activities 63.862 55.624

$119,486  $119,486
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Village of Illiopolis, Illinois
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - MODIFIED CASH BASIS
GENERAL FUND ~ BUDGET AND ACTUAL
For the Years Ended April 30, 2018 and 2017

Budpeted Amounts
Original & Final Actual
REVENUES:
Taxes:
Road and bridge taXeSs .......curvcivinrccnrnierer e isresiesieeneeneresens $ - $ -
Propetty tAXES «.cooovve e sesss s s s ra b 14,000 15,454
Sales and USE tAX ... ierercirisis it eresreeereseerenterens 48,000 56,231
INCOME tAXES .. erterierr et s e s s 90,000 94,379
OHBET TAXKES c.covvvv e v v es et sb ettt b eremsenssesseseseens 67,400 82,621
Personal property replacement taxes....co.ovevevrericrinrceneeseevennens 9.000 7,612
TOtAl TAXES .oeveerircrrererisrecinses e srisr s te s sreas e srna b e 228.400 256,297
FranchiSe TEES it ces et sse s st st sae b sn e sssesestons 13,500 13,945
Charges For Services:
TEATTIC TINES 11vvveererrsee e s sea e enis - 150
Licenses and Perimiits .....oeiioiioneisisesesressessesssseneensesessasanes 3,75 1,346
Total Charges FOr Services. ..o 3,750 1,496
IMSCEIIANEOUS 1urvevaeeveerensarer e rrertesrersssst st rsssssseesesesaessesses et ensaressenersnses 2,450 11,514
INterest INCOMIE .oveviivererie et b sne s s ra s seb e reresres 300 270
Total REVEIIUES ...vvveiviiirierinses i rists s e sesnssseessenesessssessessantesassnes 248,400 283,522
EXPENDITURES:
Salaries and Benefits of Administration Personnel;
Regular salaries. . ... eicieeenniiienisini s sssscerserssssssessesesens 45,000 18,943
Elected OffiCIAlS .....ovceeree vt eeee s e s sen et eseevevesvesssserens 10,760 10,695
InsSurance benefits ..ot se e sn s e sesaseas 12,750 1,597
Unemployment INSUTANCE. .....ccoveverienrecimresisresrec s seesinienseens 300 138
Social Security and Medicare........coveceimeeineessinnsens s e, 5.000 2,268
Total Salaries and Benefits of
Administration Personnel ..........cccovvvvvvniesiennnereennnns 73.750 33,641
(General Government:
MaIRLENANCE SEIVICES. .iuiuiieeisrisimreaissisiserersessesssssesssssesssssesessns 7,500 1,244
REPEIES ..ot cceccrreereeir e tse s e ressae et es s ssesesessesaressnssassesbarensnin 3,000 40,813
Professional fEES ..ciuieiicricis st bs e reesseesrarsessanseneasesaene 52,350 66,573
POSBIABE ...eveierer it ettt b e e s e tenon 560 273
Telephone ......ccvvieerereverisiee e, e 2,500 2,259
Publishing/filing ........cccocvvrneivrrineccecrereri i irensares 500 386
PrHNNG 1ottt ssssrs e sass s ssaas - 30
Broadband ServICES.. .o sess e reseeressenes 750 1,153

Schedule 1

20,043
10,970
20

164
2373

5,821

(806
65,759
395
2,519
633
1,117
1,277
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Village of Illiopolis, Illinois
STATEMENT OF REVENULS, EXPENDITURES, AND
CIYANGES IN FUND BALANCE - MODIFIED CASH BASIS
GENERAL FUND — BUDGET AND ACTUAL
For the Years Ended April 30, 2018 and 2017

Budgeted Amounts
Original & Final Actual
EXPENDITURES, (CONTINUED):
General Government, (Continued):
UHHEES. et se e e vesrsrnans $ 21,000 $ 1,671
INSULANCE....iiie et s e e se et et s e e b s e e smrea b s saesreentas 15,750 14,957
Employee Uniforms .......oeiencrencniienincicinisissn e - 1,190
SUPPLIES...e.vireeririre e eresr e st sbensaras 21,000 22,979
Capital OULlAY ... F1,113 45,415
DIONALIONS v vsrecrrerecrirerneiresisietsstesesesresssrarssresssesssassssessnsesaesassssssons 3,500 3,600
Abandon Property ... e s - 639
MiSCEIlANEOUS ..vvveeriericre e ers v irs s e sessseeens 65,020 6,947
Total General GOVEIMMENT ....c.cvereerevreeierririnrreesmvenseesieens 204,483 213,129
Maintaining and Improvements of
Streets, Alleys and Sidewalks:
Salaries, Insurance, Social Security & Medicare ..........c.ovevi - 21,238
MainNtenance SEIVICES. ....vvvvrrvrrverirveresissessesssssies s - 5,512
COMIMOGIIES 1vevvivce s s b e esere s nsssesseseaes - 12,228
Miscellaneous BXPENSTES. ..iveereiiessieriessesisserirsresbereasresssrens - -
Capital oUtlay ...cccei e - 16,204
Total Maintaining and Improvements
of Streets, Alleys and Sidewalks........coevecrienreninnee - 55,182
Police Department:
CONrACE SEIVICES. 1 iiiiriiie ettt ecre e snr e sressrre st e sessasesessansns 27,000 31,631
ComMMOTILIES....cveiee it bes e s sneresenenns - -
Total Police Department........oicvecrreninicrenienisnnieseieenans 27,000 31,631
Total EXpendittires......o.oeieivnienneismecinnsseinasssssseaes 305,233 333,583
OTHER FINANCING SOURCES AND USES
Transfers in (OUL} vucvvciuiiscviieinnrisns e sessresesenssnesenas - ( _ 8238
NET CHANGES IN FUND BALANCES... ... ( 56,833) ( 58,299)
FUND BALANCE — BEGINNING OF YEAR ........cccconareionmnrenerns 494,294 200.400
FUND BALANCE — END OF YEAR. ....cvvcvirnnsmsassonees SO $437.461 $142,101

Schedule 1

( 14,338)
214,738

$200.400
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Village of Illiopolis, Illinois Schedule 2
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - MODIFIED CASH BASIS
MOTOR FUEL TAX FUND - BUDGET AND ACTUAL
For the Years Ended April 30, 2018 and 2017

Prior
Budgeted Amounts Year
QOriginal & Final Actual Actual
REVENUES:
Taxes:
MOLOT FUBE TAXES 1 1evvvivivvirsrerrenrrnreesirressetresessresasesreres i renssransesassons $ - $ 22,661 $ 22,661
INtETESt INCOME wvvviiiviisicei et res e eree e sess s mssssnesasssssasenns - 28 426
TOlal TEVETIUES ..cvcv vt see s s e asnsaes - 22,689 23.087
EXPENDITURES:
Maintaining and Improvements of
Streets, Alleys and Sidewalks:
Materials and supplies ..., - - 189,482
NET CHANGES IN FUND BALANCES........cccovencien e - 22,689 { 166,395)
FUND BALANCE — BEGINNING OF YEAR ....ccivermereerinennnnens 151,235 27,707 194,102
FUND BALANCE — END OF YEAR ....c..ccnvsisarssnsususnsassesssrssssensans $151.235 $_50,396 $.272,707
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Village of Illiopolis, Tllinois
NOTES TO SUPPLEMENTARY INFORMA'TION
For the Fiscal Years Ended April 30, 2018 and 2017

Budgetary Accounting

The Village prepares its budget for the General Fund and Motor Fuel Tax Fund on the cash basis of accounting,

This basis is consistent with the basis of accounting used in presenting the General Fund and Special Revenue
Funds in the basic financial statements. All unexpended appropriations lapse at year-end.
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Village of Illiopolis, Illinois
SCHEDULE OF ASSESSED VALUATIONS, RATES,
EXTENSIONS AND COLLECTIONS
Tax Years 2017, 2016 and 2015

2017 2016

ASSESSED VALUATIONS.............. verresersasnasasssnenas $8,620,974  $8,536,566
TAX RATES

General COTPOIATE. ...ccvvii s st e e, 2577 2525
TAX EXTENSIONS

(GEneral COIPOLALE.......ovevvirresriririrerrecrsreseeeseeneesreeesesesssrsens $_ 22216 $_ 21,555
TAX COLLECTIONS
General COrPOrate.........cveurmerenerrierinirs s secssonesassseessens $__15454

Schedule 3

2015

$8.367,122

g

$__21.386

$__21.185
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Village of Hliopolis, [llinois
SCHEDULE OF LEGAL DEBT MARGIN
April 30,2018

ASSESSED VALUATION - 2017 TAX YEAR........

STATUTORY DEBT LIMITATION (8.625% OF ASSESSED
KZN B SV 4 (03 ) FO O

TOTA.L DEBT ...................................................................................................

TOTAL LEGAL DEBT MARGIN - APRIL 30, 2018.....ccceismeurenvusnsseserens

Schedule 4

$8.620,974

$ 743,559

$_743,559
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Village of Tlliopolis, Ilinois Schedule 5
[iopolis Water and Sewer Utility Fund
SCHEDULE OF UTILITY RATES
April 30,2018

Water Rates

Minimum charge
Minimum usage

Usage from 1 to 99,999,999

Sewer Rates

Minimum charge
Minimum usage

Usage from 1,100 to 99,999,999

$ 11.597
No minimum

$ 87763 per 100 gallons

$ 9.00
1,000 gallons

$ .4637 per 100 gallons
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